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Escrow
[es.krō]
noun

An escrow is an arrangement in which a neutral 
third party, called a settlement agent, holds legal 
documents and funds on behalf of a buyer and 

seller. The settlement agent distributes funds and 
documents according to the buyer’s and seller’s  
instructions. By acting as a neutral third party on 

behalf of the buyer and seller, the settlement agent 
can save time and facilitate the real estate closing.   




